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A Cuicaco contributor sends us a communication, which we 
print elsewhere, anent the failure of the recent plan for the con- 
solidation of the Local Board and the Exchange—Board and 
non-Board elements—in that city. He evidently writes from the 
standpoint of a member of the Board, but as he unquestionably 
gives expression to the feelings of a majority of that body, we 
give place to his letter. Our columns are open to a reply from 
the other side. As we have before stated, there is little prospect 
of harmonizing the antagonistic factions’ in the underwriting 
field in Chicago, but possibly a ventilation of grievances on both 
sides may purify the atmosphere, remove prejudices, and ulti- 
mately lead to united action. We sincerely hope so, and to this 
end offer the use of our columns. 





Tue South Carolina legislature, now in session, has taken up, 
substantially, the bill that was defeated in Alabama last winter, 
requiring insurance companies doing business in that State to 
deposit $20,000 in State bonds or stocks with the Comptroller 
General. This is a stock jobbing measure, instigated, as the 
one in Alabama confessedly was, by speculators who are “long” 
in State bonds and hope to unload them upon the insurance 
companies at a handsome profit. The proposed bill also im- 
poses certain penalties upon companies that contest the payment 
of any claims against them for losses, but, as it is scarcely pos- 
sible that a measure containing so much iniquity can pass, it is 
scarcely worth while to give it in detail. It will be well, how- 
ever, for underwriters to keep a sharp lookout in that direction 
and see that the bill does not slip through by default. 





In our Philadelphia letter this week will be found an interest- 
ing account of the case of Megargee vs. the Mutual Life Insur- 
ance Company of New York. This case has been before the 
courts for nearly ten years, verdicts in favor of the company hav- 
ing been set aside by the Supreme Court and new trials ordered. 
The present trial is remarkable in that the judge refused to ad- 
mit evidence to sustain the main defence of the company, which 
was the intemperate habits of the insured. The company was 
therefore forced to rely for its defence upon the fact that 
Megargee had failed to pay his premium when due. When he 
subsequently tendered the amount, the company refused it on 





the ground that his intemperate habits had violated the contract. 
With all testimony as to the intemperance of the insured ruled 
out of the case, the jury scarely had any alternative but to give 
a verdict against the company. The case will be again taken 
to the Supreme Court, and we do not doubt but the verdict will 
be again set aside. 





Sincz Insurance Commissioner Forster, of Pensylvania, began 
prosecutions aginst the graveyard insurance companies of that 
State, several of them have become alarmed and voluntarily 
gone out of business. The proceedings against the Southern 
Pennsylvania Mutual Relief Association were brought to a sum- 
mary conclusion last week by the officers of it asking that it be 
dissolved. This was one of the strongest companies of the 
death-rattle stripe in the State, having issued policies represent- 
ing about $30,000,000, and had received in fees and assessments 
$500,000. Over $100,000 profits have been divided among the 
officers and directors of the company. A receiver was appointed 
to wind up its affairs, $50,c00 bonds being exacted of him by 
the court. Proceedings against other companies of the same 
style are still pending, and the indications are that the grave 
yard insurance business has received its death blow. 


f 





Tue authorities of London, Paris, New York and other large 
cities, have been incited to a vigorous inspection of places of 
amusement by the terrible disaster at Vienna. In this city the 
Fire Commissioners have power to compel owners of such 
places to provide fire extinguishing apparatus, and ready means 
of escape for the audience. During the past week officials of 
the department inspected all the theatres, and did not find one 
that they considered safe in case of fire. In some of them the 
rooms under the auditorium were used as paint and carpenter 
shops, and storage rooms for rubbish, all of the most inflam- 
mable character. Over the auditorium there were stor 
rooms for scenery, actors’ dressing-rooms, etc., and, in one or he 
instances only does the proscenium wall extend to the roof. The 
portions of the buildings devoted to the stage are crowded with 
scenery, almost as inflammable as powder, while in no one of 
the theatres are the exits from the auditorium adequate to an 
emergency. The great difficulty with New York theatres arises 
from the fact that the buildings were originally designed for 
other purposes, and have been altered over time and again to 
suit their present uses. Little attention has been paid by their 
present owners to the comfort or safety of their patrons, their 
ambition being to get as many persons inside as possible, and let 
them take their own chances of getting out. Every place of 
amusement that does not have separate exits leading to the open 
air from each floor does not afford safety to its occupants, and the 
authorities should demand that such exits be provided, and 
always kept open during performances. The great danger of a 
panic in theatres arises from a knowledge that there is but one 
way to get out, and this causes persons to trample over each other 
in their efforts to avail themselves first of the means of egress. 
At present the Fire Department is required to station a man in 
each theatre during performances. He has charge of the fire 
extinguishing apparatus but no control over anything else about 
the place. It amounts to a considerable tax upon the public to 
pay the salaries of these men, and is an expense that should be 
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borne by the managers of the theatres so supplied. The men 
so detailed are relieved from fire duty for the time, and the ac- 
tive force of firemen is considerably reduced in consequence. It 
is far better, however, that the city should pay for the services of 
firemen at theatres than that the theatres should be withont them. 
It is to be hoped that the recent inspection of theatres will lead 
to many improvements in their construction that will tend to 
give greater security to the lives and limbs of their patrons. 





Tue British Government has recently issued a blue book 
giving some information regarding pauperism in Great Britain. 
Among other things it shows that the much lauded benefit 
societies of that country are not an unmixed good. For in- 
stance, it shows that there are over 4000 persons in the various 
workhouses who were formerly members of benevolent socie- 
ties, who lost all the advantages promised by such membership 
through no fault of their own. * The rascality of the managers 
of such societies was responsible for the disasters that befel 
them. Of the whole number of paupers who had been mem- 
bers of such societies, 1720 had paid dues and assessments over 
IO years; 1026 had paid between 10 and 20 years; 672 had 
paid from 20 to 30 years, and 355 had paid upwards of 30 years. 
The well known aversion of poor people to becoming inmates 
of workhouses makes this statement the more remarkable, for 
if there are 4000 victims of benefit societies who have become 
public paupers, the number who have been reduced to poverty 
but have escaped the workhouse, must be legion. Attention is 
called in the government report to the fact that many of these 
so called benefit societies are originated by tavern keepers for 
the purpose of inducing working men to frequent their bar- 
rooms and spend their money for liquor. Apparently they are 
little better than the Pennsylvania death-rattle cooperatives, that 
are managed by sharpers for the purpose of victimizing the 
public, and that derive their income mainly from the uneducated, 

d working farmers and mechanics. The result of the 

ernment inquiry relative to the benefit societies in Great 
Britain will, doubtless, lead to important reforms in their man- 


agement. 


WE are frequently asked why we do not print the names of 
the companies that indulge in the bad practices in fire under- 
writing which excite such general condemnation. So we do. 
There are about three hundred of them in all, and their names 
are often found in the columnsof Tue Spectator. Sometime 
ago we determined to print special cases of rate cutting and to 
give the names of the companies guilty in each instance, but 
the very first one we printed brought about our ears a storm of 
protests from all sides, with the admission that “ we all do it.” 
After that, to have given prominence to certain ones, from time 
to time, would have been invidious and could have accomplished 
no good. Consequently, as the offences are generally indulged 
in, we have been content to speak of them in general térms. 
Fire underwriting is in a demoralized condition, and there 
seems to be a universal desire that it shall remain so; at least 
there is manifested very little anxiety to unite in reforming the 
bad practices complained of. While matters remain in this 
condition, and there are neither rules nor regulations to govern 
the business, it is impossible to condemn any one for violations 





of rules and regulations. We are ready at any time to cooper. 
ate with all our power in any honest effort to reform abuses in 
the business of underwriting, but, in the absence of any com- 
bined effort to secure this result, we must be content to follow 
the example set by the companies themselves, and drift with the 
tide. Intelligent underwriters fully comprehend the dangers 
that beset them, and the more conservative ones are desirous of 
adopting means to overcome them, but because a small minority 
prefer freebooting to legitimate practices, nothing is done. 
We do not agree with those who assert that it is useless to 
attempt a reformation unless all companies agree to it; we be- 
lieve a majority of the companies, including the strongest and 
most conservative, could carry out any scheme for the better. 
ment of the business that they might agree upon. But so long 
as no such scheme exists, and all are engaged in a competition 
that ignores all precedents, it would be manifestly unfair to hold 
up a few companies as being responsible for the present situa- 
tion. 





CoLtoneL Snowpon, president of the United Fire Under- 
writers in America, has announced the committees that are 
authorized to organize the various district associations, as pro- 
vided for in the plan adopted at the late convention. The asso- 
ciations thus formed are to have charge of the details of the work 
of reforming existing abuses in their several localities, and are 
also to encourage the formation of local boards in the various 
cities within their respective jurisdictions. Local boards are to 
fix rates in their several localities, subject to revision by the dis- 
trict associations, and are also empowered to settle other matters 
affecting themselves. If this plan can be carried out in good 
faith, it must result in good. But it is going to be a work of 
time, even if accomplished at all, and underwriters must not be 
too sanguine of immediate results. From the various expres- 
sions of opinion given by underwriters of different localities re- 
garding the proposed plan of reformation, it is evident that New 
York city is the key to the situation. Ifthe district association 
that is to be organized for this locality fails to secure the forma- 
tion of a tariff association in this city, the work of all other dis- 
trict associations will be much embarrassed if not entirely de- 
feated. Underwriters of other cities cannot be expected to tie 
themselves down to certain rules and regulations while New 
York underwriters are permitted to invade their localities and 
ride rough-shod over such rules and regulations. Boston and 
Philadelphia cannot adopt an inflexible tariff of rates, made 
binding upon all companies and agents doing business in those 
cities, unless New York underwriters bind themselves not to 
write Boston and Philadelphia risks at less than the fixed rates. 
It will be a comparatively easy matter for local boards to estab- 
lish adequate rates provided New York companies will keep 
their hands off of risks in such localities, but until our city com- 
panies are equally bound with the local boards of other cities, 
there can be little progress made in the work of reformation. 
Still, we hope to see the district associations formed in all the 
localities designated and the machinery for regulating the busi- 
ness put in operation. So much, at least, may be accomplished, 
and by the time this is done, the New York companies that are 
now opposed to a tariff asssociation may come to their senses 
and consent to join it. But whether they agree upon rates or 
not, they probably can be persuaded to abandon the writing of 
out-of-town risks at less than local rates, and as this is the chief 
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grievance of the outside companies, they will be able to give 
force and effect to their local board rules. But the success of 
the district associations is dependent upon the support given 
them by the companies, and quite a number have not yet signi- 
fied their acceptance of this plan. They refuse to commit them- 
selves, even so far as to endorse the experiment. Perhaps, how- 
ever, when the associations are organized and fairly entered upon 
their work, these companies will wheel into line and give them 
their support. We certainly hope they will, for the failure of 
the present plan will postpone indefinitely any attempt at refor- 
mation in fire underwriting. 


REPRESENTATIVES OF LIFE INSURANCE 
COMPANIES. 


IFE insurance, notwithstanding its beneficent character, is 

not generally sought after by the public. Its advantages 

have to be hammered into the heads of those who are to be 
benefited by it, and many men even after they have been in- 
duced to take out policies on their lives, still question the wisdom 
of the transaction, failing to appreciate the true value of their 
investment. The reason for this lies in the fact that no one ex- 
pects to die suddenly ; every man has some plan formed for the 
future, the fulfilment of which is to result in a competence for 
himself and his family. His friends and neighbors must die, 
he knows, and thinks life insurance would be a splendid thing 
for them; in fact, they are neglectful of their duty if they do 
not make such provision for their prospective widows and or- 
‘ phans; but as for the individual himself, he has his own plans 
in life to work out, and cannot be brought to realize that death 
may step in and put an end to his scheming, and that by his 
death the very ones for whom he is laboring will be left des- 
titute. It is to bring to the personal appreciation of each indivi- 
dual the fact that death is imminent, that he is no respector of 
persons, and does not regard the plans and schemes of the human 
mind, that it is necessary for life insurance companies to keep 
an army of agents and solicitors in the field, whose duty it is to 
force the public to recognize the benefits of life insurance. In 
this respect it differs widely from fire insurance. Propertyown- 
ers, if they are prudent men, provide against disasters by fire 
by insuring their property, and become anxious and worried 
lest a policy should inadvertently lapse and leave them without 
indemnity. But these same men will go through life intent 
only upon accumulating a fortune, and never think to provide 
indemnity for their death for the benefit of those who rely upon 
their exertions for the necessaries and comforts of life. If the 
hour in which death shall call them was known to such men, 
how anxious they would be to secure life insurance. But be- 
cause it is wisely ordained that no man shall know in advance 
the time of his death, it becomes all the more important that he 
should make wise provision for the loved ones of his family 
who are dependent upon him for support. It is the unforeseen 
that needs most to be considered in all human calculations. 
But, as we have said, few persons have a realization of the fact 
that their lives are liable to terminate suddenly, and before their 
earthly plans have culminated, and hence the masses do not 
voluntarily seek for life insurance. It is the duty of agents and 
solicitors to educate the public to a knowledge and appreciation 








of the value of life indemnity. It is, therefore, of the utmost 
importance that such representatives of life insurance should be 
men of good character, ability and standing, and that they should 
be fully impressed with the importance of their mission. If 
they are trifling, frivolous persons, dissolute in their habits or 
dishonest in their dealings, they cannot hope to command that 
respect that is absolutely necessary for their success. They 
must first win, by their personal manners and character, the 
confidence of those to whom they address themselves before 
they can expect a respectful hearing. Unfortunately, many ad- 
venturers have been engaged in soliciting life insurance at vari- 
ous times, and have made so many misstatements, resulting in 
deception and disappointment, that the work of the honest 
solicitor has been made harder, and it therefore becomes all the 
more important that his own character should be above suspicion. 
Life insurance does not need to hold out false hopes or to be 
bolstered up by misrepresentation or fraud. Its beneficence is 
too broad and too well established to require ei her falsehood or 
prevarication to commend it.to thoughtful and prudent per- 
sons. It is established upon the broad foundation of equity and 
benevolence, and its value to the human family has been too 
abundantly demonstrated by years of successful administration 
to require anything but the honest facts regarding it to win for 
it the respect and confidence of every intelligent person who will 
consider it from an unprejudiced standpoint. + 

But it is an undoubted fact that agents and solicitors, the very 
men who make their living by life insurance, have done more to 
discredit it in the estimation of the public, than all other influences 
combined. Because these men represent a beneficent institu- 
tion, it is not expected that they will do missionary work among 
the people gratuitously. On the contrary, they receive liberal 
compensation, which is dependent largely upon the amount of 
business they do. This has engendered active competition 
among the agents and solicitors of different companies, many of 
whom, not content to push the interests of their companies upon 
their merits, have sought to build up their own by tearing others 
down. Some of the most bitter competitive contests that ever 
took place between rival corporations have been waged by life 
insurance companies, and, in nearly every instance, such contests 
have been precipitated by the injudicious acts of agents and 
solicitors. When one company is assailed by the representa. 
tives of another, it is natural that the one attacked should not 
only defend itself, but should retaliate in kind. Thus it has 
happened that companies have been drawn into hostile attitudes 
towards each other, and have not scrupled to assail the integrity 
of their competitors or to denounce the personal honesty of their 
managers. Not only have the field forces of such companies 
been led up to the attack and defense, but the powerful agency 
of the press has been invoked for and against the rival contest- 
ants. The country has been deluged with circulars and pam- 
phlets at times, assailing in the most wanton manner the integ- 
rity of companies whose solvency is beyond question, and im- 
peaching the honesty of rival managers whose character and 
ability are above suspicion. Agents and solicitors are made the 
mediums for the circulation of these libelous attacks, thus 
spending their energies in attempts to destroy public confidence 
in a system, in the success of which lies their own personal ad- 
vantage. All parties to these contests seem to forget that they 
cannot destroy public confidence in any one company without 
injuriously affecting themselves. They become, not merely a 
war between companies, but a war against life insurance, As 
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we said before, the companies and agents who are interested in 
promoting life insurance have done more than all other influ- 
ences combined to bring the system into discredit, and to make 
their own work harder. There is no necessity for such unright- 
eous competition ; there is business enough for all if, instead of 
tearing down, they combine to build up public confidence in the 
system. The companies now in existence have earned the right 
to be treated with respect and confidence by the public. They 
have successfully passed through financial disturbances that have 
wrecked more pretentious institutions, and their present financial 
condition is the best tribute to the wisdom and sagacity of their 
managers that can be paid them. It is simply suicidal for 
them to engage in warfare between themselves, and it should 
be their policy to prevent their representatives in the field dispar- 
aging competitors that are equally entitled to public confidence 
with themselves. 

The South Australian Register, of August 8, contains an ac, 
count of the trial of a life insurance agent named Hicks, for slan. 
dering the National Mutual Life Association of Australia. Hicks 
wasa solicitor for the Australian Mutual Provident society, and, in 
his efforts to obtain business, represented that the National 
Mutual was financially unsound. The company sued him for 
slander, and after a lengthy trial, recovered a verdict of $1000 
against him. This result will, doubtless, serve as a warning to 
life insurance solicitors in Australia, and put an end to the defa- 
mation of rival companies they have been wont to indulge in. 
A few similar prosecutions for slander in this country might 
result in stopping the mouths of some of those blatant solicitors 
whose chief stock in trade consists of abuse of competing com- 
panies, But it ought not to be necessary to resort to the law to 
secure the abandonment of practices that result in positive in- 
jury to the person indulging in them, for every individual who 
is led to doubt the solvency of a company that is popularly con- 
ceded to be in good standing, is made a skeptic as to the value 
of life insurance. Representatives of life insurance companies 
are charged with important duties, and they cannot be too care- 
ful in the discharge of them. It is not politic for them to mis- 
state the advantages offered by the particular company they 
represent ; to mislead a policyholder and induce him to expect 
too much of the company, is sure to result in dissatisfaction, and 
more than one man has been made a life-long enemy of the sys- 
tem in consequence of the misrepresentations of agents. Life 
insurance is not a speculation, and agents have no right to rep- 
resent that there will be large dividends or other important pe- 
cuniary advantages accruing to a policy. It is sufficient to show 
that it is a wise provision for prudent men to make for their 
families, the advantages of which will accrue to them when the 
insured is dead. Life insurance policies do not require to be 
hawked about and puffed up like the stock of some wild-cat 
mining company, but it is sufficient to present them upon the 
merits of the company issuing them, and the record of life in- 
surance in past years. Representatives of companies have it in 
their power to injure the business materially, and this they are 
sure to do if they attempt to destroy the reputations of solvent 
companies, or magnify the advantages of their own beyond the 
limits of business prudence and equity. To do so is to impeach 
the intelligence and integrity of their own company managers. 
Experience has demonstrated just how far a company can go in 
its benevolence, and any company that promises excessive liber- 
ality, is preparing itself for insolvency, a receivership, and the 


solicitors cannot be too conservative in their representations, 
nor too. circumspect in their lives. More depends upon them 
than they are wont to realize, as the success or failure of a com- 
pany rests largely with its field force. 





SPECTATOR SURVEYS. 





THERE is a rumor among some of the large city companies that the In- 
surance Commissioner of one of the Western States intends to incorpor. 
ate (or has done so already)in the blanks he is preparing for the annual 
statements several questions as to the individual salaries paid by the fire 
companies. Hehas been remonstrated with already and may be per. 
suaded to withdraw the demand. If he should not do so, there will be 
trouble. The companies regard this matter as their own private affair 
between the directors and stockholders, and will never yield the point until 
legally compelled. 

% *% % 

THERE is a controversy pending between Messrs. Wechsler & Abraham 
of Brooklyn, and the adjustment committee, representing the companies 
interested in their late loss. The subject of it isthe claim made for dam- 
age to a quantity of furs held by the firm for various parties on storage and 
for which they are legally responsible. It appears that they regarded 
themselves as sufficiently protected by the clause in their insurance poli- 
cies, covering merchandise “held in trust,” but the committee are unani- 
mously of the opinion that this is unwarranted and refuse to concede the 
claim. They are fortified in this decision by the fact that the furs which 
form the subject of the controversy are not properly ‘‘ merchandise ” at all, 
but articles of wearing apparel, and hence not covered by the policies under 
any circumstances, in this case it has transpired-that the firm submitted 
the question prior to the fire to their brokers, and were advised by the 
Brooklyn firm who attended to their insurance that they were covered. 
The question has excited some attention in the offices interested, but the 
companies are practically of one opinion, that they are not liable legally 
or equitably, and should not pay. 


* % 


So much has been said about companies writing policies over the heads 
of their agents that we have enquired of several companies and brokers, 
and learn that it is now arare case indeed. What does happen occasion- 
ally is that a policy is written on property located in the vicinity of an 
agency, but in territory which ,might be described as neutral ground. 
When such cases are discovered, they are used as a handle to create the 
impression that the companies are horrible monsters and some innocent 
native local agent has been most outrageously treated. Weare inclined to 
believe that the complaints of agents that this is a general or extensive 
practice are not well founded. 

*% *% *& 


WHEN the Massachusetts Commissioner gets ready to move on the 
enemies of the Commonwealth who place insurance on property in that 
State in companies that are not lawfully represented therein, he will do 
well to call upon most of the largest firms, sugar refineries, printing 
Offices, etc., in Boston, and ask to see their lists, If they show a true one, 
the result will be astounding. 


*% ® 


Ir there should be a Tariff Association in this city within three months 
and a resolute effort to maintain it on the part of four-fifths of the com- 
panies, it will be a good joke on the skeptics who are now saying that it 
won’t and can’t succeed. How it can be expected to succeed with so many 
of the companies, who are believed to be in sympathy with the movement, 
on the side of the doubters is not explainable. Perhaps it is another case 
of “total depravity.” 

*% * .® 


A LARGE dealer in Fulton street recently enjoyed the usual experience 
of others who have tried the experiment of employing two brokers. Both 





consequent wrecking of policyholders’ interests. Agents and 





of these individuals were warring against each other to obtain the whole 
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control of the business and trying to cut each other’s throats by lowering 
the rates. The insured enjoyed this amusement for a long time and 
thought how sweet a thing it isto have cheap insurance. One day he 
chanced to expose his list to a neighbor who knew something about com- 
panies and the latter drew his friend’s attention to the policies of the 
London and Staffordshire, Atlas of Hartford, and Canada Fire and Marine 
which had been given him—two by one and the third by the other broker. 
Forthwith he discharged both and employed a new broker, who raised his 
rate fifty per cent and improved his insurance one hundred per cent. 


* * * 


As the end {of the year draws nigh there is a manifest liberality on the 
part of the companies in taking lines, and they are not, asa rule, mealy 
mouthed about their lines and rates, especially outside of the dry goods 
district. We saw a number of policies which any expert would call “ gilt 
edge ” on an omnibus building, containing several printing offices, written 
this month at fifty cents per annum. It would be adjudged richly worth two 
per cent upon any ordinary basis of schedule rating. We have also heard 
of rents being insured, anda new building on Broadway at thirty cents, 
where stocks therein are paying seventy-five cents. West side gro- 
cery stocks are being taken at rates which are so contemptibly low that if 
underwriters who died twenty years ago could rise in their graves, and 
should hear of such things, they would prefer to return to the ground rather 
than stay in such a wicked world. 


od we 3 


ELEVATOR insurances are not in demand or usual at this season, and several 
companies report cancellations without opportunity to reinstate their lines 
within a fortnight. The effect is large openings for elevator risks at two 
and a half per ceat, where a few weeks ago three per cent was paid. 

*% * @ 

THERE will be a few changes ia the subordinates of some of the com- 
panies in the beginning’of the year. We hear of several gentlemen who have 
filled honorable and lucrative places in agency and local offices going 
into the brokerage business, and of uptown agents, who have been success- 
ful, coming down town to improve their facilities for handling uptown 
risks. There will be some slight advances of salaries and some reduction 
in the number of brokers. The latter gentry, although numerous enough, 
still witness many departures from their ranks every year with the utmost 
complacency and satisfaction, 


-_ * * 


OFFERS were recently made in this city on the Tafft house building in 
Buffalo at one per cent, but those paper bulletins issued by the local board 
stating that the tariffon the risk is one and a quarter per cent had the 
effect to prevent many guileless companies from accepting lines offered. 
An attempt to cut a Rochester rate was thwarted in the same way and the 
companies are beginning to treat these bulletins with respect. 


* % * 


We heard on Saturday of the case of acompany being badly sold in tak- 
ing a line of city risks by way of re-insurance for a country company. 
Among them were about thirty risks in the dry goods district, and all of 
them rated by the old schedule before the deduction for vertical pipes was 
agreed upon. The result was that the company granting the re-insurance 
found itself accepting risks at five or ten cents under present tariff rates 
and unable to get rid of them save by the dernier resort of a cancellation. 
Every one of these risks could probably have been had at the advanced 
rates if the company had been willing to take direct policies, but the at- 
traction of a re-insurance contract—even when small and insignificant—is 
more than most companies can resist. The fire insurance sirens are evi- 
dently dwelling houses at any rates, and re-insurance in absurd terms, 


* * * 


THE annual deluge of calendars has begun, and by and bye the flow of 
blotters and fancy cards will follow. The collectors of advertising fancies 
are already on the alert and the sound of many voices “ give me a calen- 
dar” is heard in the door-ways. Whether it be for good or for evil, the 
printers and lithographers reap an annual profit, and we hope, are happy. 

* * « 


WALKING along the lower portion of Broadway, Pine and Wall streets 
after nine o’clock in the evening at this season reveals some curious phe- 








nomena, Several of the fire offices agencies and locals are lighted up and 
clerks are hard at work writing on book registers and policies. Others 
are in total darkness, and the contrasts are only matched by those of the 
daylight, when the busy ones of the evening are also the busy ones of 
the day. Either the gifts of securing business are unequally distributed, and 
some companies, like some individuals, are smarter than others, or else the 
companies, always busy day and evening, are blessed with slow workers, 
There is a moral in this spectacle, however, which suggests itself without 
further comment. 





INSURANCE MATTERS ABROAD. 





Tue Hungarian budget for 1882 shows a deficit of 25 million florins. It 
appears that the best method of covering this is “‘ to rectify” the insurance 
policy tax. The rectification would bring in 300,000 florins, 


Tue Norsholm Railroad Company in Sweden has insured the life of all 
its employees in the ‘‘ Ioca” for 1000 crowns each, to be paid on decease, 
or on attaining sixty years. The premium for all employees under twen- 
ty-four years, or for persons over the age on which the basis is made, is 
paid by the company. 


The director of the Hanover Life Insurance Company has just pub- 
lished a work on the Mathematical Law of Mortality. Despite all our 
mortality tables, the question involved in the above work has never been 
solved, and will not be. F 


Tue German Vers Zeitung, quoting THE SpEcTATOR on the meeting of 
the United Fire Underwriters in America, states that the German com- 
panies are no better at carrying out the resolutions which they pass when 
they ‘‘ assemble together.” 


Ir seems to be no uncommon thing in Germany for persons whose 
premises are burned to insert “appeals to the charitable public.” Some 
of these people are insured for small amounts; but one man in Greben- 
hein only got 2400 marks from his insurance company, and wants the 
public to make up the deficit. The burgomaster even signs the document, 


THE report of the Assicurazioni Generali, of Trieste, contains a flatter 
ing account of its operations, The company has increased its business 
by over 500,000 florins in premium receipts, and made a clear profit of 
425,055 florins. It has a wide field in Austria, Hungary, etc., and, 
despite competition, will not lower rates. The directors believe it is far 
better to create confidence in its resources, 


Is compulsory or State insurance good? This, after all, it would ap- 
pear depends on the point of view. The Swiss Handels Zeitung says: 
«‘The culture society of Zofingen demands that the citizens be compul- 
sorily obliged to insure their impersonal estate. ‘Why,’ says the paper, 
‘ not against hail as well as against fire? Why not their own body as well 
as their house and furniture? Why-not insure common sense against 
folly ?” 


Tue Basle Fire Insurance Company had lately an insurance on a mill 
in Oschersleben. The proprietor of a mill wanted the insurance to be ac- 
cepted by the authorities, but the latter refused on the ground that the 
mill was already insured in the Gladbach Company. The mill owner 
protested that his predecessor had insured it, and that he had 
given notice of his intention to the Gladbach company not to continue the 
insurance, The final result is that a person cannot be compelled to con- 
tinue insurance made by others. 


“ Dogs life insurance fulfill the requirements ?” is the question discussed 
by a German insurance paper. The advantages of life insurance, and the 
benefits conferred by it are evident. Yet, says the organ in question, there is 
a wide field before the institution. Perhaps the great cause of this is to 
be found in the self-confidence of so many men to be able to provide for 
their family, because they imagine they will live long enough to do so. 
Then there is that numerous class who seem incapable of understanding 
the benefits of life insurance. With these “the gods themselves can do 
nothing.” The writer has, however, been evidently animated by recent 
events in England and America. In Germany, as in other countries, the 
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example ofa few rotten companies causes an immense loss to the entire 
insurance interest. 


LirE insurance has a great many enemies, competitors, etc., to contend 
with. It is difficult to say whether the penny savings banks can be con- 
sidered in the light of preparatory, inimical or indifferent institutions. 
The German insurance papers consider them as the initiatory establish- 
ment. In Darmstadt a penny savings bank has just completed its first 
year. The results have been very satisfactory. The results here, with 
some of our dime banks, have not been quite such a character as to afford 
“room foi congratulation” among depositors. 


WE translated some weeks ago the principal rules ordered by the Berlin 
police for theatres. The distance of lights from woodwork is always over 
sixty centimeters. A great deal of precaution is otherwise taken, 
and perhaps the Prussian strict military way of executing laws 


‘will render such an event as the Ring Theatre fire impossible. 


New York managers, we see, unhesitatingly condemn iron curtains 
or damn them with faint praise. The question has been thoroughly 
discussed in the two last numbers of the Genie Civil, the principal 
French engineering organ, by M. Sauvageot, government architect. 
He says that the fatality of theatres is somewhat remarkable. The aver- 
age duration of a theatre is 43 years, when Kismet shows itself in the 
form of a fire. Country theatres are badly protected. The author does 
not believe in the ordinary iron curtain. The Geneva theatre has a triple 
curtain, and may be considered as offering great resistance to the exten- 
sion of afire. It only cost 8000 francs, The Lyons theatre curtain is 
wire network, but with a heavy border of sheet iron. Fires always break 
out on or below the stage. Smoke is as bad as the flames, and this will 
penetrate any metallic or woven wire. A close iron curtain is the only 
safeguard, and would prevent the audience from getting alarmed. The 
curtain should be held up by hemp ropes, which will naturally be burned 
in case of a fire. Lights are now protected by adouble screen. So far as 
electricity is concerned, there is no denying the fact that the isolation of 
the transmitting wires is absolutely necessary. Lately, in the Lafayette 
theatre, the electric lamp set fire to the surrounding woodwork. The 
quantity of scenery in a theatre is not less than 40,009 square yards, and 
this fact renders efficacious chemical solutions very costly. Very curi- 
ously, the simplest means of putting out a fire are the best. Plenty of 
water on every floor, and a special hydrant in front of every theatre, or 
near it. Pipes should be distributed over all the theatres, and reservoirs 
of water at top. The Theatre des Arts, in Rouen, burned to ceiling in 
six minutes ; the Nice fire was at itsheightinthree minutes. Nota single 
Paris theatre is arranged according to the police regulations, and great 
changes will have to be made. 





CORRESPONDENCE. 


CHICAGO. 

The Consolidated Railway Life and Accident Company—A Hazardous Enterprise—A 
New Life Insurance Project of Vast Proportions—Death of Foseph H. Harris— 
Death of Charles C, Dana—The Decline in Rates at the Stock Vards—Local 
Notes. 


[From OuR REGULAR CORRESPONDENT. ] 


THE prosperity of life insurance for the last two years has brought into 
existence many new schemes of speculation for making money out of this 
business. Speculators seem to think that because the regular life insurance 
companies have had two years of unusual prosperity, any body can make 
money in life insurance. Of all the schemes, that of the projectors of the 
Consolidated Railway Life and Accident Insurance Company is both, the 
most recent and the most gigantic, A. P. Willoughby, a man who, as far as 
we can learn has kad little if any experience in either of these branches of un- 
derwriting, proposes and has been for two years engaged in organizing 
this company. Well knowing the great influence which far famed names 
would have on the success of the organization of sucha company, this 
gentleman secured the signatures of all the well known railroad men in the 
Northwest to his petition for a charter. Such names as John C, Gault, S. 
S. Merrill, A. A. Talmage, H. C. Wentworth, E. H. Talbot and many 





—— 


others, would, Mr. Willoughby well knew, have a great influence in secur. 
ing the success of his scheme. Unfortunately, several of these gentlemen 
as soon as they heard from their friends who had had experience in the 
life and accident business that such a company would have great difficulty 
in making a success, withdrew their names from the list sanctioning the 
concern, and this seems to have had a dampening effect on the ardor of 
Willoughby and the other projectors. We do not by these words intend 
to express our hostility to such a company but we do say that we do not 
think the projectors have fully considered the great hazard of the class of 
risks they propose to assume. Railway employes have proved themselves 
very bad risks for companies to take the risk of insuring them is 
six or eight times greater than that of insuring ordinary travelers. How 
the new company will succeed it is impossible to predict at present. We 
wish it success but cannot but express our doubts. 

During the past two weeks two old members of the fraternity here have 
been taken away from us forever, Joseph S. Harris, general agent of the 
Metropole, who several months ago left us for the South in search of 
health, returned towards home but to die at Cincinnati. Few men in the 
insurance profession have as many warm friends, who will sincerely 
mourn his death, as J. S. Harris. He was genial and courteous to all,a 
modest and pleasant companion, always liked and received with a hearty 
shake of the hand by all who knew him. Everybody has a good word to 
say for him, and regrets to express at his early death. 

Charles C, Dana, adjuster of the Western department of the Hartford 
Fire, has been so long among the insurance men of the West, that he will 
be greatly missed by his many friends and acquaintances. His funeral 
was numerously atended by members of the profession from all parts of 
the Western and Southern field. Ourlocal board met and passed resolu- 
tions of regret on the death of these members of the fraternity, which I 
see was duly recorded in THe SPECTATOR. 

The reduction of rates at the stock yards is, I fear, progressing too 
rapidly. The schedule, after the fire at the Hately Packing House, was 
based on the promise that reservoirs with twelve million gallons capacity 
should be erected. The rates have been greatly reduced for so-called im- 
provements and yet no reservoirs have been constructed. We are afraid 
that the pressure brought to bear by the packers is a little too strong and 
that our local underwriters are reducing rates without sufficient cause, 
The building of the reservoirs should be insisted on. The packers must 
have the insurance and there is no earthly reason why adequate rates 
should not be obtained. 

The end of the year is approaching and the question is going the rounds, 
‘* What companies will retire?” The Northern has already withdrawn 
from the field, and there are rumors that the Lamar and Guardian will 
certainly retire, and possibly the Lorillard, although this is strongly de- 
nied by the officers of the last company. A month will probably tell 
the story. 

We have had numerous visitors in the city during the past week, among 
whom may be mentioned Stephen Crowell, President of the Phenix, of 
Brooklyn; J. H. DeWolf, President of the Providence Washington ; 
Judge A. W. Spalding, the newly appointed general agent of the Standard 
Fire, of London, and others. The Judge has issued a business life cir- 
cular touching his new appointment. His territory covers Ohio, Indiana 
Michigan, Illinois, Wisconsin, Minnesota, lowa, Missouri, Kansas, Ne- 
braska, and the Territory of Dakota, with headquarters at 162 La Salle 
Street, Chicago. Chicago business will not show unfavorably this year, 
but very little money will be made. DELTA. 


Cuicaco, December 1g, 1881. 





PHILADELPHIA. 
The Megargee Case Against the,Mutual Life Insurance Company—A Fudge who 
Ignores the Real Issues in the Case and Refuses to Hear Evidence Regarding It— 
A Svmpathetic Fury—A Woman in Tears vs. a Corporation with $10 ,000,000— 
Result, Verdict for the Woman. 


[ FRoM AN OCCASIONAL CORRESPONDENT. ] 


Tue courts in Philadelphia have been engaged for the past two weeks in 
trying the case of Megargee against the Mutual Life of New York, to re- 
cover a policy of $10,000 upon the life of Edward Megargee which, with 
interest to date, makes the claim about $17,000. As this case has occu- 
pied public attention to a considerable extent during the past ten years, 4 
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statement of the facts regarding it may be of interest. Megargee was in- 
sured for $10,000, but fell into habits of dissipation. He gradually sank 
lower and lower until finally he was almost constantly in a state of intoxi- 
cation. The agent of the company warned him repeatedly against pursu- 
ing such a course, telling him distinctly that his policy would be forfeited. 
Finally he failed to pay a premium due January 14, and when it was ten- 
dered on the r6th the agent refused to receive it. He commenced suit to 
have the policy reinstatated, but he finally died from intemperance. The 
suit has been continued ostensibly in the interest of the woman who was 
his wife, has been married since and divorced from her second husband. 
The case has been tried before, resulting in a verdict against the company, 
but the Supreme Court set aside the verdict and ordered a new trial, es- 
pecially desiring more light in regard to the intemperate habits of Megar- 
gee. At the present trial the Judge ruled out all testimony on this point, 
holding that if the company set up in its defence that the policy was can- 
celled for non-payment of premium, it was immaterial what other reasons 
influenced themin the matter. Thus the main issue of the case was thrown 
out, and the trial proceeded upon a mere technicality. The jury had before 
them a woman in tears on one side and a corporation with $100,000,000 on 
the other, and their sympathetic souls went out to the woman, resulting in 
a verdict in her favor for $16,875. The company wiil again carry the case to 
the Supreme Court of the State, and seek to ascertain whether or not there 
is any law in Pennsylvania that will protect a corporation in its contracts. 
The following is the Judge’s charge to the jury, which, as will be seen, 
ignores the real issue of the case, Judge Ludlow said: 


** Gentlemen of the jury, this is an action brought to recover the amount 
of a certain policy of insurance issued by the Mutual Life Insurance Com- 
pany of the State of New York, defendant in this suit, upou the life of one 
Edward Megargee. This policy is dated April 14, 1863, for $10,000, and 
was assigned to his wife, S. R. Megargee, October 20, 1864. One of the 
conditions contained in this policy is that if the premium of $51 shall not 
be paid on the 14th day of April, July, October, and January of each year, 
the company shall not be liable to pay any part of the sum assured, the 
policy shall be void, and all payments made thereon shall be forfeited to 
the company. 

“The premiums were paid from time to time, including the one due in 
October, 1870. On the 14th of January, 1871, the premium due that day 
was not paid, and when, upon the 16th day of that month, a tender 
was made by a messenger, and subsequently, it is alleged, by the witness 
Rees, it was refused. An effort has been made to contradict the witness 
Rees, and to prove that it is at least doubtful if, as he testified, anything 
was said to him about the forfeiture of the policy at the time he declares 
he tendered the premium. The jury must determine that fact in view of 
all the evidence on that point. It does not appear that any subsequent 
offer or tender was ever made of the several quarterly premiums as they 
thereafter fell due. 

“Mr. Megargee died on February 21, 1872. The proof of his death had 
been made under policy 73,712 for $5,000, and is in evidence now. 

“It appears in the evidence in this cause that on the 16th day of October, 
1867, and upon the 16th day of July, 1870, overdue premiums, that is, pre- 
miums due on the 14th, were paid to the agent of the company here and 
were received by him. As to another payment made on the 14th or 15th of 
April, 1865, considerable evidence has been produced as to the exact day 
when the money was received at the office of the company in this city. This 
testimony, together with the production of the cash book, and evidence in- 
tended to prove what the practice of the company was in relation to pre- 
miums received after the close of business houis, and how checks were in 
such cases sta: ped, has been submitted and commented on at length by 
the counsel in the case. If the jury believe it was paid on the 14th its sig- 
nificance as an item of evidence will be lost, but if the jury believe it was 
paid on the 15th of the month, and so find as a fact in the case, it may be 
added to the other items of evidence produced, intended to establish the 
fact that the company transacted business in a certain way with Megargee. 
That they did so (if the jury so find) may have an important bearing upon 
one of the points to be considered by you. 

“ Another item of evidence submitted to you was the receipt, or condi- 
tion, or whatever it may be called, printed upon the inside of the policy. 
And other receipts given from time to time by the company are in evidencs. 
The receipt printed upon the inside of the policy can only be of use as in- 
dicating the usual course of the business of the company, while the re- 
maining receipts bear upon the same question, and tend in this way, and 
possibly in others, to estab ish the same point. Certain papers called 
“‘ dividend surrender requests"? were also put in evidence, intended to 
prove that at certain times, from July 18, 1867, to October 14, 1870, Mr. 
Megargee had directed a portion of the dividend due him to be appropri- 
ated to the payment of premiums. Witnesses on the side of the defen- 
dants being officers of the company, have testified to the practice of the 
company and office in receiving receipts for payment of premiums and of 
the return of these receipts to the home office in New York when pre- 
miums are not paid. Advertisements of the company contained in printed 
books are also in evidence. 


‘From the evidence thus produced you must settle the first question of 
fact which I shall submit to you, viz: what was the course of dealing between 





the company defendant and Megargee ; was it such that he might reasonably 
presume that days of grace, so to speak, would be given to him for the pay- 
ment of his quarterly premium. 

‘* Under the question thus presented I say to you, gentlemen, that if you 
believe from the evidence as matter of fact that the course cf dealing of the 
company with the assured, was such as to lull him into a fancied security 
and to make him believe that he would be entitled to days of grace, your 
verdict upon this point should be for the plaintiff. Om the otuer hand, if 
you belicve that the transactions of the company with Megargee were not 
such as to mislead a reasonable man transacting the business referred to, 
you ought on that point to find for the defendant. The principle upon 
which this doctrine rests is plain. The contract expressly provides for the 
punctual payment of the premiums; nothing but the act of the company 
could save the policy to the assured after he had neglected to pay a pre- 
mium at maturity. The evidence that the company had so acted as to es- 
tablish a certain course of dealing which in reality extended the terms of 
the contract should be clear and persuasive.” 

‘*T have purposely excluded evidence of the health of the assured on the 
day of the default, Ceonens if the company did no act by which it would 
be bound to receive a premium after its maturity, the policy expired then 
and there, and by its own terms, and if they did an act by which they ex- 
tended the terms of the contract, the health of the assured, no matter what 
may have been its condition and however caused, could not affect the val- 
idity of the policy. If the company intended to change a certain course of 
dealing with the assured, assuming that the jury find as a fact in this case 
that the course of dealing existed, then the assured was entitled to notice 
that the original contract would be enforced, another overdue premium 
would not be received until the terms specified by the company, whatever 
they might be, had been complied with. It does not appear, upon this 
branch of the case, that any notice was sent to him; and while one wit- 
ness for defendant spoke of a person who tendered the money on the 16th 
as having in one hand a notice, and in the other an envelope with money 
in it, it does not appear to me that evidence exists on the contents of the 
notice, or that any evidence was. submitted on that point. It was said b 
witnesses for the defendant that when the premium was refused on the rot 
of January, 1871, the person tendering the premium was asked to request 
Megargee to ‘ call’ at the office of the company, but in the absence of any 
notice from the company touching the service previous to the maturity of 
the premium, this message could have no legal effect upon the rights then 
fixed and determined, if, as a matter of fact, you find for the plaintiff on 
the points now under consideration, for by the evidence for defendant the 
rule was that, to reinstate the policy, a new examination was to be made, 
which, if satisfactory to the company, would, in fact, lead substantially to 
a new contract.” Speaking with reference to the payment of premiums, 
the Judge says :—‘‘ If the jury finds that the sum of $6772 entered upon 
the ks of the company, represented the fund belonging asa dividend 
to policy No. 28,375 and was earned, and was 10 the possession of the com- 
pany on January I, in the year 1871, then I map fone the language of 
the Supreme Court :—‘ It would be inequitable and against the policy of 
the law to permit an insurance company to forfeit a life policy for non- 
payment of a premium when such company has in its possession the 
money of the assured to an amount covering the premium, and which it 
has power to apply to its payment.’” He quotes from the evidence to 
show that a dividend was declared in 1871. 

‘* That the company exercised an option by declaring a dividend seems 
to be established by the resolution and testimony now in evidence, The 
fact, however, is for you to determine. As the subject of intoxication has 
been referred to in a general way during the progress of: the case, it is 
right for me to say that as nothing appears in the evidence touching the 
subject except by inference, the following which is taken from the paper 
called the application, to wit, ‘and that I do not, nor wil! I practice any 
pernicious habit that obviously tends to the shortening of life,’ I ought to 
say a word as to its precise legal effect. Asa matter of law I instruct you 
that in the absence of any clause in the policy avoiding it in case the 
accused should practice any such habit, and of any covenant or warranty 
on his part that he would not do so, we do not think his mere declara- 
tion to that effect in his application sufficient to avoid the policy.” 
Knecht vs. The Mutual Life Insurance Company, 7 W. N., 297. 

‘*To avoid any mistake as to my opinion upon another point of the 
case, I will also remark that if the jury are with the plaintiff upon the evi- 
dence on the points presented or consideration, or either of them, the fact 
that premiums falling due subsequently to the 14th of January, 1871, and 
up to the death of Mr. Megargee, were not paid can have ng effect upon 
the legal right of the plaintiff to recover in this suit. It is also my desire 
that you will consider and determine two questions in this case. By do- 
ing so, we will, I hope, avoid trouble hereafter. These two questions are 
the following, to wit : 

‘* First, Had the company, as a matter of fact, by its course of dealing 
with Mr, Megargee, produced the belief that a reasonable time would be 
given to him for the payment of premiums after they had matured, and 
thus extended the terms of the contract, and did the company, as matter 
of fact, violate this course of dealing without, by the evidence in the case, 
a cause for so doing? If the jury so find then the verdict should be 
for the plaintiffon this point. If the jury do not so find then the verdict 
should be for the defendant on this point. . 

“ Second, Had a dividend accrued on the first of January, 1871, although 
not formally declared until February 15, 1871, applicable to the policy in 
this suit, and had the company then in its possession, and not otherwise 
paid or appropriated, money in excess of the premiums ($51) due January 
14, 1871? If so, the jury will find for the plaintiff on this point. If the 
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jury do not find the facts as above stated, the verdict should be for the 
defendant. 

“©Of course if you are upon both points with the plaintiff, you may 
render a general verdict for plaintiff, and assess the damages. 

“If upon both points you are for the defendant, you may render the 
general verdict for defendant.” 





PHILADELPHIA. 

Removals of Insurance Companies to New Quarters—A House Warming by the 
Mechanics—An Appetizing Bill of Fare—A $200,000 Fire—Some Items of Locat 
Interest. 

|FRom Our OWN CORRESPONDENT. ] 


The recent removal of the Mechanics, North America and Jefferson fire 
insurance companies of this city to their magnificent new building is to be 
followed, as soon as circumstances will permit, with a grand entertain- 
ment to be given by each compaay, and as the Royal will move into their 
new building on the first of February, my friend Col. Lancaster is appre- 
hensive of a general attack of gout along the entire line of insurance 
officials in Philadelphia. I have not seen the menu of the North America 
nor of the Jefferson, but as Mr. Platt never permits himself to be surpassed 
by anybody in his line, I take it that his menu will be something wonder- 
ful in gastronomic art. Brother McManus, of the Mechanics, has handed 
me a copy of his bill of fare, and with a view of showing the insurance 
world generally how we do these things in Philadelphia, I produce it here 
for general information as well as for the particular benefit of Mr. Platt, of 
the North America, Mr. Wood, of the Royal and of the Jefferson People : 





HUITRES. Chateau Yquem creme. 
POTAGES. 
Creme de Volaille. Consomme de Montmorency. |Amentillado Sherry. 
HORS D’CEUVRES. | 
B h aux champagnon s frais. | 
Olives farcies. Tomates, Canape d’anchois. | 
POISSON. |Steinberger Cabinet. 


Dorné de Saumon, Mirabeau, 
Pommes en surprises. Concombres. 
RELEVE. Chateau Lafitte. 

Fila de coeuf a la Godard. 
Supreme decent de en arcade. 

ENTREES. : 
Boudin de chapan Richelieu. Champagne, Private Stock. 
Pate de riz de de veau, Regence. 

Timbale a la Pazisienne. Terapens a la Maryland. 


ENTREMETS. 

Fond Artichauts. Cardon a la Moelle. 
Petits pois. Tomates. 
Asperges en branches. 

PUNCH A DA CARDINAL. 

Pain de von ille Mona:que. 

Galantine de pe 5 sur soele, 

ROTI. 


Canvas back ducks: 
Plum pudding en Saboyau. 
Geli macedoine. 
Pouding Nesserole. 
FRAISES 


Laiteu en Mayonaise. {Clos d’ Vongeot. 
Croute de boquet aux fruits,| Klue Seal. 
Gateaux asortis. Johannisberger. 
Bonbons. 
Cafe. 


Pieces montee. Cognac, 1805, 


Fruit et dessert. 





Fromages. Hollands, 1822. 

The past two months have been particularly profitable to most of the 
solid companies in this city, and atno time during the year have they 
been so busy. During a single day last week Mahlen"Dickinson, as vice- 
president of his company, signed seventy-eight policies, and as one of 
these covered eight dwellings and another ten, and some others five or 
six each, it will be seen that policies for more than 100 houses were is- 
sued ina single day. 

We were beginning to think that the old year would pass out without 
any serious fires in this city, but were doomed to disappointment, for our 
Thursday morning’s papers informed us of a $200,000 fire at the Cordage 
Works in this city, owned by John T. Bailey & Co. The building had a 
frontage of 110 feet and was 320 in depth, and was erected in 1880 ata 
cost of $150,000—the machinery cost asmuch more. The insurance placed 
upon the building by Insurance Agent Arrott was $76,000 in building, 
and $26,000 on machinery, and the loss is a total one; in addition Mr. 
Bailey had 300 tons of hemp, valued at $45,000, stored in the building, 
thus making his loss alse a very great one. 

The risks are as follows : $5000 each in the Delaware, American, Un- 
derwriters, Queen, New Orleans, London and Lancaster; $3500 in the 
Fire Association and Union ; $2500 in the Tradesmens, Factors and Tra- 
ders, United Firemens, British America, North British, Manhattan, La- 
mar, Merchants and Mechanics, Hartford, Home and Manufacturers ; 
$2000 in the Republic, Commonwealth, and Western ; 1250 in the Water- 





town, New York City, Firemens, Peoples, Lumbermens, Pennsylvania, 
Traders, Providence Washington, Merchants, Equitable, and Benjamin 
Franklin ; 1500 in the Merchantville, Manufacturers, of Virginia, Newark 
City, and Lafayette ; $2500 in the Sun Mutual; and $1750 in the Ger. 
mania, 

The last assessment of $5 per share on 100,000 shares of increased stock 
of the Insurance Company of North America has just_been paid, making 
the capital of the company $3,000,000, which, with assets of $6,000,000 
more, makes the total nearly $9,000,000. 

The annual statement of the Delaware Mutual Safety Insurance Com. 
pany, just made public, hasa healthy look. The securities of this com- 
pany now aggregate $2,022,827.82, and they can be turned into cashin less 
time than a stuttering man can say John Robinson, Esq. PENN. 


PHILADELPHIA, December 18, 1881. 














COMMUNICATIONS. 


THE CHICAGO LOCAL BOARD AND THE EXCHANGE, 


(To THE EvITOR OF THE SPECTATOR. ] 

Tue farce is over, the curtain has rung down, the lights are out. The 
‘*Manager’s Committee” may be good at some things, but they could 
not succeed as experimental chemists when they endeavor to show that 
they can make a homogeneous mixture of oil and water. The exhibition 
they gave in Chicago was not profitable to them, and it is doubtful if they 
will again essay to tackle and bring into the fold the doughty and inde- 
pendent non-boarders. They attempted to do too much, consequently 
they succeeded in doing nothing. When they took hold of the gentlemen 
composing the non-board element, and fondly imagined that they had 
plastic material in their hands, they made a sad mistake. They did not 
think so then, but now, alas!they knowit. They had an idea that they were 
Jasons, and that they would find rich fleeces in Chicago. They came for 
wool—Did they get any? Hardly. They tarried for a time in the tents of 
the wicked Exchange men, and then quietly stole away, bearing sadly 
in their minds’ memory of the old adage about those who “ Go for wool 
and come back shorn.” Being managers they failed to manage. The 
effort to bring about a union between an old and respectable organization, 
like the Chicago Board of Underwriters, and the so-called Exchange, 
could result in nothing but failure. The Board is a chartered institution, 
was organized to promote sound practice in underwriting, has rules and 
rates, and is reorganized as a legitimate promoter of the true interests of 
insurer and insured. The practice of the Board is governed by principle. 
The Exchange is—what? Let some member of that alleged organiza- 
tion say. So far as can be ascertained it is simply an association of non- 
board insurance agents formed for the purpose of deciding how much it 
will do to cut the Board rates. None of the non-boarders can get Board 
rates. No matter what the size of the companies represented by them, 
the public are too well posted to pay them full Board rates. Now, the 
Exchange is supposed to determine how low they dare go. In fact, the 
rate-cutters were cutting each other so badlf that they were compelled to 
form a confederacy in self-defence. The Board and Exchange have noth- 
ing in common. The one is a regular body, the other is largely composed 
of those who have left the former, because they were not in harmony with 
its principles and objects. The object of the Board is to maintain rates, 
that of the others to cut rates. 

The Board represents capital of one hundred and seventy millions, the 
Exchange /ess than sixty millions. At the same time the Exchange men 
are greater in numbers than the Board men. In the event of a union of 
these bodies, the larger number of men representing the smallest amount 
of capital, could outvote the smaller number of men representing the 
larger amount of capital. The Board has been working harmoniously for 
years ; in fact, since May 1878 (when the last man was dropped,) peace has 
been within her borders. Contentions disappeared as the coat tails of the 
last outgoer passed out of the door. During that time no member has 
been charged with want of good faith. Sound practices have been the 
rule. The disturbing elements had gone out and passed over to the Ad- 
dulamites. Certain gentlemen were not satisfied with the situation and 
conceived the idea of making a union love feast, where all the outs should 
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be made ins and love and joy should abound. They appointed a com- 
mittee to carry out this felicitous scheme. The manager’s committee, to- 
wit. They met in Chicago and had interviews with committees from the 
the Board and from the Exchange. The Board men, while having no rea- 
son to desire such an amalgamation as was proposed were willing to do 
all that in their power lay to convince the visitors that they were willing 
to wave the olive branch. In fact they did wave it, and waved it vigor- 
ously. They agreed to all that was asked of them, save one thing. They 
would not agree to disregard the constitutional rule requiring each and 
every one applying for membership to be ballotted upon singly. Every 
member of the Board had been admitted by ballot and there was no reason 
why others desiring admission should not go through the same ordeal. 
They would not vote to admit the Exchange as a body. The managers 
agreed that it would not be necessary for the Board to abrogate the ballot 
rule, in order to meet their views. The managers committee had an idea 
that they could handle the underwriters of Chicago. They found that the 
Board men were reasonable and accommodating—they have done all that 
was required at their hands. What have the non-boarders done? Have 
they shown any disposition to second the managers in their efforts towards 
harmony? Not atall. Not one of them has made application for mem- 
bership in the Board although applications have been invited by the Board, 
They say “ we must all be invited in a body or we will not come. We 
will not be ballotted upon.” These gentlemen, some Of them, represent 
companies whose officers were instrumental in originating the move look- 
ing towards a junction of the discordant bodies, but that makes no differ- 
ence tothem. They are fully alive to the fact that the back-bone of under- 
writing belongs to the local agents and not to the officers of the com- 
panies—hence they fear not their companies and, in fact, defy them. The 
position occupied by these officers, who cannot control their own agents, 
is humiliating. They want their agents to apply for membership in the 
Board, but the agents will not doit. ‘Out West” we speak of a man as 
having ‘‘ sand,” or “‘ gravel,” to indicate back-bone. Have they such terms 
in Eastern insurance offices? If so, do they mean the same as they do 
here? Doubtful! If these officers wait until the Chicago Board of Un- 
derwriters take in the Exchange as a body, they will wait many a weary 
day. They will never stop waiting. If they want their agents in the Board 
let them compel them to make individual applications, and if they are 
found worthy they will be admitted. Of course no one could expect an 
unworthy person to be taken in. The Board is anxious to welcome all 
who have a good record and are worthy of confidence. None such need 
fear to apply. Those who do fear to apply, doubtless have good reasons 
for holding back. It is not expected here that any applications will be 
made. As matters have turned out the whole thing appears farcical, and 
unless the managers and those they represent can in some way develop a 
little back-bone it will be to their credit to drop the thing at once and let 
the fizzle be forgotten as quickly as possible, GRAVEL. 
CuIcaGo, December 15, 1881. 





COMPANIES AND AGENTS, 





The A:tna Life Insurance Company. 


AMONG,the great life insurance companies of the United States the A.tna 
Life holds a prominent place. This organization is the oldest life company in the 
country, having been incorporated in 1820, though it did not begin active busi- 
ness until 1850. Perhaps it is not generally known that the company was organ- 
ized by the owners of, and is a twin sister to, the old A2tna (fire) Insurance Com- 
pany of Hartford, hence its name. Not until after 1850 did the A®tna Life b.- 
come a distinct organization. The reputation of both the life and the fire 
company has ever been progressive, characteristic of success, and each com- 
pany has always maintained a front place respectively among the life and fire 
insurance,companies in the country. The president, vice-president, secretary, and 
superintendent of agencies of the A®tna Life at the present time are, as the officers 
of the company have always been in the past, practiced men in the field of life under- 
writing, and have a thorough knowledge of the scientific principles of the profes- 
sion. As business men, they are possessed of that energy, industry, and breadth 
of ideas so essential to the management and building up of a great corporation. 
Honesty and liberal dealing with the assured have been characteristics of the 
company’s managers from the outset, and the large increase in volume of business 
and assets since organization, are largely due to this. In 1851 the 22tna Life’s 





assets totaled $168,788. During the ensuing decade this and the amount of busi- 
ness done continued to develop, but it was not until the revival of business after 
the civil war that the increase of the company's resources became noticeable. It 
is a conspicuous fact in the AZtna's history since 1865 that the assets have shown 
a large increase. in each successive year up to the present time. Comparing the 
assets of 1865 with those of January, 1881, an ‘astounding growth of $25,611,231, 
or over 3200 per cent is shown. The following is a statement of the’amount of as- 
sets reported at the beginning of each year since 1865: 




















JANUARY 1, Total Assets. JANUARY 1. Total Assets. 
$792,210 $18,946, 
1 606 20, 
4:312,434 21,822,292 
7,450,212 pvt ne | 
10,415,458 24,030, 
134237,30° 25,006. 
14,816,782 25,503,138 
16,193,384 26,403,441 
17,608,185 














The funds of the A£tna Life are judiciously invested, yielding a handsome in- 
terest annually. For years this interest has more than paid the death losses of the 
company. The company’s mortality experience indi¢ates as a rule a healthy class 
of risks, and this is only a natural result of the caution exercised in selecting and 
insuring none but positively favorable applicants. The Aitna’s growth during the 
current year has been very satisfactory. The assets have increased considerably 
since the first of the year, the business pushed with accustomed energy, has grown 
in volume, and the indications are that the statement to be made at the beginning 
of the current year will show very favorable achievements for the year as a whole. 





NEWS OF THE WEEK. 





The Retirement of the Northern, of Watertown. 


As was intimated last week, the Northern Insurance Company, of 
Watertown has concluded to discontinue business and the issuing of policies was 
stopped last Saturday. During the past six years, covering the incumbency of the 
present secretary and manager, A. H. Wray, the company did a fair business, 
maintaining a normal loss and expense rate. In these six years the Northern 
received $907,638 in premiums, and incurred losses to the amount of $547,464, a 
percentage of 60 3-10 per cent; and its expense ratio was 37 9-Io per cent, a total 
of about 98 per cent, showing that the business took care of itself, leaving the in- 
terest and rent account undisturbed. But the financial drainage on the resources 
of the company were largely due to unfortunate investment in its early days, a 
disastrous bank failure, and other causes foreign to the business of insurance. 
The company was organized in 1872, and was first known as-the Black River In- 
surance Company. Every effort was made during recent years to resuscitate and 
place it on a paying basis, but death now seems inevitable. The risks out- 
standing will probably be carried to termination in preference to re-imsurance. 
After all liabilities have been met, the stockholders will receive their capital in- 
tact. 





Fight Against the Speculative Co-operatives in Ohio. 
THE following correspondence will indicate the basis on which Superin- 
tendent of Insurance Moore will hereafter wage war against the speculative life 


associations in that State : 
CoLumMBus, December 8, 1881. 


Hon. GEorGE K. NASH, Attorney-General. 

DEAR S1r,—The Fidelity Mutual Aid Association, of Philadelphia, Pa., have 
applied for admission to do business in this State under our Mutual Aid law. I re- 
fused them admission under Seciion 3630, which reads as follows: ‘‘ That no such 
co! ation, company or association issuing endowment certificates or pean, or 
undertaking or promising to pay to members during life any sum of money or 
thing of value or certificates or ; olicy guaranteeing any fixed amount to be paid at 
d , unless such fixed amount or endowment shall be conditioned upon the same 
being realized from the assessments made on members to meet them, shall be per- 
mitted to do business in this State until they have complied with the laws of this 
State regulating mutual life insurance companics."" This company issues a regular 
life policy promising to pay a stipulated amount, and they charge a regular annual 
premium, regardless of the number of deaths that may occur. I herewith transmit 

u copies of the charter, applications, certificate of membership and by-laws. 

ease inform me if my construction of the law is correct. I am credibly in 
that this company has been violating the law, regardless of this department, for the 
past year. Yours very wely. 

CHARLES H. Moore, Superintendent. 

ATTORNEY-GENERAL’S OFFICE, 

December 12, 1881. 
COLONEL CHAS. MOORE, Superintendent of Insurance, Columbus, Ohio. : 
DEAR S1R,—I have examined the blank certificate of membership and policy of 
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insurance, the by-laws and literature of the Fidelity Mutual Aid Association, of 
Philadelphia, submitted to me by you. 

After careful consideration of these I am of the opinion that the business done by 
this Association is not such a business as mutual aid associations are authorized to 
do by the laws of Ohio. Foreign mutual aid associations can not be admitted to 
do business in Ohio unless done by them is such as like associations organized 
under the laws of Ohio may do, Very respectfully yours, 

GEoRGE K. NASH, Aftorney-General. 





The District Committees. 


THE appointment of the district committees, provided for by action 
of the United Fire Underwriters in America at its convention last month, was de- 
layed some days on account of the sickness of Col. A. Loudon Snowden, the 
president. It was that gentleman's duty to arrange the committees. Arising from 
a sick bed on Friday last, he took the train for New York, a meeting of the com- 
mittee ad interim was called at the Association rooms, No. 156 Broadway, and the 
committees were thereupon read and approved, as follows: 

First—States of Maine, New Hampshire, Vermont, Massachusetts, Rhode Island 
and Connecticut, with headquarters at Hartford.—D. W. C. Skilton, Chairman, 
Hartford; W. T. Barton, Providence; C. B. Whiting, Hartford; J. C. Paige, 
Boston; J. N. Dunham, Springfield; Henry W. Eaton, New York; B. C. Town- 
send, New York. 

Second—New York, Pennsylvania, New Jersey and Delaware, with headquarters 

at New York.—Henry Powles, Chairman, Newark, N. J.; J. H. Washburn, New 
York ; Sam. P. Blagden, New York; A. S. Gillett, Philadelphia; J. L. Cunning- 
ham, Glens Falls, N. Y.; J. W. McAllister, Philadelphia; M. A. Stone, New 
York. - 
Third—Maryland, District of Columbia, Virginia, West Virginia and North 
Carolina, with headquarters at Baltimore.—J. M. Anderson, Chairman, Baltimore; 
Chas. Sewall, New York; W. L. Cowardin, Richmond, Va.; Henry D. Sherrard, 
Philadelphia; Robert M. Proud, Baltimore ; J. B. Seidenstricker, Baltimore; O. 
F. Affeld, New York. 

Fourth—South Carolina, Georgia, Alabama and Florida, with headquarters at 
Atlanta, Ga.—N. C. Miller, Chsirman, New York ; Livingston Mims, Atlanta, Ga. ; 
F. C. Moore, New Yi rk ; J. H. M. Morris, Louisville, Ky.; E. A. Swain, New 
York ; J. M. Otey, Richmond, Va. ; Hutson Lee, Ch:rleston. 

Fifth—States of Mississippi, Louisiana, Arkansas and Texas, with headquarters 
at New Orleans.—W. R. Lyman, Chairmar, New Orleans; E. A. Palfrey, New 
Orleans ; J. I. Day, New Orlcans; James A. Silvey, New York; J. T. Trezevant, 
Dallas, Texas; S. O. Cotton, Houston, Texas. 

Sixth—All territory lying west of the Rocky Mountains, with headquarters at 
San Francisco.—D. J. Staples, Chairman, San Francisco; C. D. Haven, San 
Francisco; Gustave Touchard, San Francisco; Wm. J. Landers, San Francisco ; 
C. A. Laton, San Francisco; Tom C. Grant, San Francisco; Arthur McGill, San 
Francisco. 





Report of the Referee of the Continental Life, New York. 


HENRY J. SCUDDER, appointed referee by Judge G. Westbrook in Decem- 
ber, 1879, to examine into the accounts of Receiver John P. O'Neill of the Conti- 
nental Life Insurance Company, N. Y., to take testimony as to the compensation 
which had been given the receiver, etc., has made his report to the Supreme Court. 
The referee decides that the order of the court allowing O'Neill five per cent. of the 
moneys for compensation was in excess of propriety. He holds that but one 
standard is correct in fixing compensation of this sort, and that is the fair value of 
the services during the time of their rendition. Receiverships are for the protection 
of funds, not the generation of annuities to their occupants, and after the most 
careful consideration of the testimony, the referee is of opinion that there should 
be allowed to Mr. O'Neill, as compensation as receiv: r, beside his necessary and 
legal disbursements the sum of $7,500 per annum for the first two years of his re- 
ceivership and the sum of $6,500 per anrum for the ensuing two years, and there- 
after such compensation as the court may then de’ermine to be just. 

Touching the condition of the company just after Receiver O'Neill took posses- 
sion in 1877, the referee states that there were nearly :wenty thousand policies out- 
standing, and a large number of suits pending against the Company on the roth 
July, 1877. At this time the outstanding risks were over thirty-eight millions of 
dollars. Over two hundred and twenty thousand dollars of death claims were in 
contest. The total of death claims contested, admitted and proved but not acted 
on as to payment, amounted to six hundred and sixty-eight thousand one hundred 
and thirty-six 78-100 dollars ($668,136 78-100), and notice of oe hundred and 
seventy-seven thousand five hundred and nine dollars (477,509) had been received 
wherein proofs were not yet filed. One hundred and one mortgages were required 
to be foreclosed in various parts of the country. Numerous proceedings on the 
part of policyholders or claimants were existing in almost every form that legal 
ingenuity could contrive in furtherance of a client's demand. The premium loans 
on policies footed up twelve hundred thousand dollars ($1,200,000.) There were 
two hundred and fifty letter-books relating to the business of the Company and 
requiring examination to determine the accuracy of a leged claims, and the occur- 
rences between the Company and its agents, and others with whom it dealt. There 





were thirty-two officers and clerks in the office of the Company at the time of the 
appointment of Mr. Anderson as Receiver, and their aggregate salaries exceeded 
one hundred thousand dollars per annum, independently of salaries paid to agents 
and certain annuities attachcd to the salarles of some of the officers. 

The referee objects to the payment ot salary to Colonel C. D. Westbrook for the 
period of time antecedent the possession of the trust by the receiver. It appears 
that the receiver engaged Colonel Westbrook for the month of June, 1877, and the 
latter then reported for duty. The receiver failed to secure possession of the 
assets until July 10, and during this space, from June 1 to July 1o, there was 
nothing for an assistant todo. Mr. Scudder thinks the objection well taken, and 
that the receiver should be charged with the sum of $533.33, the amount paid 
Westbrook for the period when no one was necessary to the receiver, and when 
he had no power to create liabilities without the return of compensating services, 

The report of the referee shows that the suits involved in the falling through and 
winding up of the Continental total $2156. The fees paid out to refi rees have 
reached $11,605, and to att rney and counsel of the different receivers, $83,343.19; 
and still more to follow. Certain charges brought against Receiver O'Neill by R, 
F. Farrell, are pronounced to have no ground in the testimony produced. 








MERE MENTION. 





—The National Fire Insurance Company, of New York, has made 
E. S. Walker its Des Moines representative. 

—James Seward has been elected President, and J. E. Hollis, Vice- 
Pre:ident of the Boston Protective Department. 

—H. E. Nitchie, insurance agent and broker, No. 145 Broadway, 
New York, will retire from the business on January 1. 

—P. G. Gardner & Co., of Chicago, have been appointed agents of the 
Aurora Fire and Marine Insurance Company, of Cincinnati, 

—D. C. Hornsby, of St. Louis, has been appointed general agent of 
the Southern Mutual Life Insurance Company, ot Louisville, Ky. 

—The Atna Fire Insurance Company, of New York, which retired 
two years ago, was formally dissolved last week, by order of the court. 

—The Greenwich Insurance Company, of New York, has entered 
Massachusetts, appointing F. Jordan Lovett & Co. its Boston agents. 

—The Finance Chronicle, of London, says that the Mannheimer Fire 
Insurance Company is reported to be about to open an office in New York. 

—Captain James Ayars, agent of the Phoenix, of Hartford at Chicago, 
has returned to his desk after an absence of nearly two weeks on account of sick- 
uess. 

—W. T. Smith and R. W. Kempshall, of Peoria, Ill., agents of the 
#£tna Life, were in Hartford last week, and report business in connection with 
their age cy prosperous. : 

—The National Insurance Company, of New Zealand, makes a hand- 
some statement for the past year. $803,000 assets, with receipts of $522,000 and 
total expenditures of $413,000. 

—The jurisdiction of H. C. Mead, recently appointed general agent 
of the Fidelity and Casualty, will extend over Illinois, Wisconsin, Iowa, Minne- 
sota, and Dakota Territory. 

—With the dissolution of the Southern Pennsylvania Association, of 
York, and the State Capital, of Harrisburgh, co-operative speculative life insurance 
loses two important exponents. 

—J. J. Berne, General Adjuster of Chicago, has during the past fifteen 
months adjusted 91 losses, involving 108 companies, 337 policies, covering $469, 
564 which we pronounce excellent work. “ 

—Last Wednesday the Mutual Benefit Life redeemed for other United 
States securities $2,375,500 United States bonds, the interest on the call bonds up 
to January 29 next being paid to the company. 

—F. R. Foster having resigned his directorship in the Phoenix 
Mutual Life, to enter the service of the Hartford Life and Annuity, Secretary Jobn 
M. Holcomb has been chosen to fill the vacancy. 

—The license of the Union Insurance Company, of Toronto, to do 
business, having been revoked by the Government Inspector of Insurance, the 
company will wirid up its business torthwith. 

—The Home Insurance Company of New York has at present two 
of its officers in the sunny South, the President C. J. Martin, whose trip is made 
for business purposes, and Colonel A. F. Wilmarth, vice-president, who will en- 
deavor for the next six months to seck health and recreation in a healthful zone 








Dec. 22, 1881. ] 


THE SPECTATOR. 


689 








after a long period of the energetic labor. The interests of the company at the 
home office receives full attention from Second Vice-president Heald, and Secretary 
Washburne in the absence of their colleagues. 


—An event in fashionable circles last week was the marriage of 
Edmund Dwight, Jr., of the insurance firm of Pell, Wallack & Co., of New York, 
Mr. Dwight will make an extended tour through the West. 


—H. B. Palmer & Co., of Indianapolis, have been appointed general 
agents, for Indiana, of the Reliance Insu-ance Company, of Philadelphia. They 
will plant a limited number of agencies and do a small, but safe business. 


—G. B. Coale, the Baltimore underwriter, has a historical article in 
the January number of The North American Review on the Geneva award. A 
lucid explanation of the insurance companies’ position in the premises is given. 


—John T. McManus has been appointed special agent of the tna 
Lite Insurance Company, with headquarters at the home office. Mr. McManus 
was formerly superintendent of the Hartford, Providence and Fishkill Railway. 


~—Though the co-operative life insurance’ scheme of the New York 
Stock Exchange met with no success, the Produce Exchange receives the report of 
a sp: cial committee appointed to contrive a similar organization with evident favor. 


— The Columbia Fire Insurance Company has just been organized at 
Dayton, with a cash capital of $150,000 and $50,000 surplus paid in. O. I 
Gunkel, of the Cooper Insurance Company, will be the i. surance man of the new 
organization. 

—The assets in the hands of the receiver of the Pacific Mutual Marine, 
New York, exceeding the liabilities, the court last week directed the payment of a 
dividend of seventy-five per cent on all approved claims. It is probable that dollar 
for dollar will soon be paid. 

—The Rhode Island Underwriters Association (composed of the 
Equitable and Merchants, of Providence), of which Buckman Tillinghast are 
general agents, has opened its Western department in Chicago at No. 169 LaSalle 
str et, in the Nixon Building. 

—Lord Macaulay said, “ Advertising is to business what steam is to 
commerce—the great propelling power.’’ And had Macaulay lived in the present 
era he would probably have acknowledged that life insurance is to the widow and 
orphan what steam is also to commerce—the great sustaining power. 


—The fire insurance fraternity has been called to mourn the 
death of two presidents of companies—John H. Baker, of the Mechanics, Bro.k- 
lyn, and Abraham S. Underhill, of the United States Fire. Both were ab!e and 
old underwriters. Mr. Baker was seventy-five years, Mr. Underhill seve ty-four 
years old. 

—The Minneapolis Local Board met on the 8th inst., and increased 
rates on flouring mills about 27 per cent. This is good as far as it goes, but there 
will be no money made on this class of risks until rates are incr-ased from 50 to 100 
per cent. Ihe companies have paid out $900,000 to Minneapolis mill owners, 
while they have received only $300,000 in premiums. 

. . 


—-The flags over the Mutual and Equitable Life buildings in New 
York, were at half mast on Tuesday last, the date of the funeral of Ex-Judge Henry 
E. Davies, who died in that city on Saturday, at the age of seventy-seven. Judge 
Davies had long been connected with the Mutual Life, as counsel and trustee. 
His remains were taken on Tuesday to Fishkill, on the Hudson, for interment. 


—Clift B. Grimes, of the real estate and insurance firm of Lounge & 
Grimes, was on December 10 elected mayor of Columbus, Ga. Mr. Grimes, though 
not yet forty years of age, is recognized to be one of Columbus's most prominent 
citizens, as indicated by his election to the mayoralty. His firm represents the Liver 
pool and London and Globe, Lion Fire, and the New York Underwriters. 


—The following is a presentment of premiums received by insurance 
mn of Denver during the current year: W. F. All n, $11,740; Bates, Chittenden 
& Co., $10,360; Cobb, MacMann & Co., $22,550 ; Cra’er & Scobey, $20,030 ; E. J. 
Giddings, $5830; S. S. Griswold, $200; ‘J. McLean, $2010; E. S. Mills, Jr., 
$3650; Gustav Opitz, $1510; Edward S. Rich, $3140; S. E. Smith, $4950; A. 
Sweeney, $42,810. 

—The International Review, New York, has been purchased from 
Barnes & Co., by a corporation known as the [nternational Review Company, 
which will continue the publishing of that highly-valued journal. This publication, 
it will be r membered, has been recently publishing a series of articles on Life 
Insura’ ce by Theodore Wehle, which have been widely quoted. The review at 
resent flourishes under the editorial supervision of Robert P. Porter, and Henry 
G-nne't, whose literary reputation is fully established. 


—At the recent annual meeting of the Indianapolis Fire Insurance 
Association, W C. Grabb, Eastern manage of the Argentine Insurance Company; 
of Denver, responded to the toast, ‘‘ The Argentine Republic,” in a happy strain, 
explaining, in closing, how in chousing 4 name for a promising company, born in 
silvery C>lorado—a State which entered the Union just one hundred years after 
the coincidental birth of the Argen ine Republic and the United States—none more 
appropriate than the Argentine could b: found. The silvery Argentine Insurance 





Company is building up a golden reputation, which it is to be hoped will ever re- 
main untarnished. The company maintains an excellent loss record. 

—For the past year the Mutual Benefit Life Company, of Hartford, 
(Co-operative) has been doing an accident business, claiming charter privileges to 
do this. Insurance Commissioner Brooks has notified the association to cease this 
accident insurance, in vain. Last week the Insurance Commissioner submitted to 
the State attorney official copies of the correspondence which has passed between 
himself and the Mutual Benefit Life Company, and legal proceedings will be 
taken forthwith to confine the co-operative to the limits of its charter. 


— An attempt to defraud the Aitna Fire of Hartford, became notor- 
ious through the testimony given in the trial of the suit last January of J. E. Po- 
land vs. that company, for damages to his stock of cigars and tobacco in 1877. 
The result of this case was a verdict for the company. Similar suits brought by 
Poland against the National Fire of Hartford, the Hartford, and the Springfield 
Fire and Marine were dimissed by the court during the past week. Much credit 
for these results is given to the sagacity of E. J. Bassett, of the 2tna Fire and D. 
W. Edgecomb of the National. 

—The announcement of the death of Joseph S. Harris, who gave 
up the management of the Western department of the Metropole several months 
ago on account of failing health, is recorded here with regret. Mr. Harris’ disease 
wasconsumption. After giving up his position he went to Bellefortaine, O., to 
recuperate, and later journeyed to Pensacola, Fla., where, in contact with the mel- 
low atmosphere of a sunny clime, it was hoped his lungs would heal. All efforts, 
however, were of no avail, and starting again for his northern home he died on his 
way, at Cincinnati, last week. 

—A meagre despatch from the west announces the incorporation, on 
December 14, at Davenport, Ia., of the Consolidated Railway Life and Accident 
Insurance Company, formed by seventeen prominent railway managers and super- 
intendents. No definite information has been received but the company is said to 
have a capital of $25,000,000 and, it is understood, will extend its operations 
throughout the west. Seven hundred thousand dc!lars of this capital will be paid in 
itis said. The headquarters of the company will be at Chicago, it being incorpor- 
ated in Iowa on account of favorable statutory provisions. Our Chicago corres- 
pond: nt has something to say about the organization elsewhere. 

—At the last quarterly meeting of the Fire Underwriters Associa- 
tions of the Pacific, W. W. Hanscom submitted a carefully prepared and interesting 
paper on quartz mills as a hazard in fire underwriting, of which only want of 
space prevents reproduction here. The essential component parts of a quartz 
mill being composed of wood and iron, with the exception of the turnaces, which 
are connected with the drying-floor, roasting furnaces, boiler furnaces and assay 
and retort furnaces, Mr. Hanscom thinks that underwriters should make themselves 
familiar with the relations of the wood to the iran, and also the general construc- 
tion of the wood-work and building of such wood-work as is used for support of the 
iron machinery, and the form and arrangement of the building so far as it may re- 
tard or assist its destruction whe. once on fire. Quartz mill buildings are as a rule 
in his opinion constructed of a form most conducive to an entire destruction when 
once on fire, being nothing more than a large shell with the wood or lumber dis~ 
posed in the most favorable shape for rapid combus'ion, and not sub-divided in the 
interior into rooms, so that there is nothing to hinder but all conditions predisposed 
for a total destruction of the building when once on fire. 

—Alfred G. Baker has been thirteen years president of the Franklin 
Fire Insurance Company, of Philadelphia. The growth of the company and in 
creased value of its stock during that period convincingly testify to Mr. Baker's 
ability as an underwriter and financier. As has been announced in these columns 
before Mr. Baker has determined to retire from the presidency on January 1. Sat- 
urday was Mr. Baker's fiftieth birthday, and that day was chosen by him to give a 
reception and banquet to a large number of intimate and distinguished friends 
The event took place at Augustine's, Walnut street, Philadelphia, and among the 
guests invited to participate in the feast of reason and flow of soul were: Rev. J. 
MacIntosh, D. D., Gustavus S. Benson, D. H. MacCurdy, D. D., Henry D. Sher- 
rerd, Hon. Wayne Mac Veagh, Abraham Baker, Hon. George W. Biddle, Dr. E. 
B. Gardet e, J. Dundas Lippincott, James L. Claghorn, George W. Childs, A. J. 
Drexel, Thomas S. Ellis, Dr. John Rommell, J. B. Lippincott, Alexander Biddle, 
Jobn W. Faires, D. D., Evan Randolph, Francis P. Steel, J. T. Audenried, D. B. 
Cummins, R. Benson, Thomas C. Hand, J. W. Mc Allister, Thompson Derr, H. 
Latimer, Jr., Thomas C. Hand, Atwood Smith, F. T. S. Darley, Craige Lippin- 
cott, George L. Knowles, W. W. Harding, William S. Grant, S. W. Kay, H. 
Crawford Coates, E. T. Cresson, Thomas C. Hill, H H. Derr, George F. Reger 
Andrew F. Derr, Geo. A. Heyl, Thos. H. Montgomery and George Fales Baker. 
Among these names will be noticed many eminent underwriters. Congratulations 
to Mr. Baker on the accomplishments of fifty years called up remembrances of 
many periods and places of his life in the distant and pleasant past. Among those 
who catered to the intellectual feast, maktng spicy and fitting remarks to the occa- 
sion were included: Rev. John S. MacIntosh, D. D., Hon. G. W. Biddle, Hon. 
Wayne MacVeagh, J. S. Benson, Thomas C. Hand, A. D. Sherrerd, Colonel R. 
Dale Benson, R. D. H. MacCurdy, D. D., Atwood Smith, Dr, G. B. Gardette, F. 
T. S. Darley, G. Fales Baker and W. W. Harding. Letters of regret were sent at 
the last moment by Dr. William Pepper, provost of the University, and Colonel 
A. L, Snowden. 
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New York State Companies. Other State Companies Doing Business in New York. 
4 
H Last Last Bae 
' f -_ |  Divipenp — SaLe -s Fond Divipenp $3- 
; te Paip. OF Sees Ss Paip Ss 
i 8 Capital Value of 88 Capitai Value 27 . RET 
; NAME OF COMPANY,| & Stock NAME OF COMPANY. S& é Stock RN 
¥ Paid up | Z a Paid up se 
e> oy Price gd ee syd 
an. %3.| Date. 'Per Ct. Date. (Per an. 1, Date. \Per Ct- ‘S SS 
H 1881, Cent.) 1881. £4 
i” : ; ws 
} $300,000 | $167.03 Jan.,’81} 10 | ...-...- 200 pS eee ee $100 | ¢$3,000,000] $190.97 JOct., "81 4 245 
f 290,000} 200.97 | FKeb,’81| 50 | ----.-.- 142 American, Koston-. .| 100 300,000 | 351.71 |* July, ’81 5 150 
' 400,000} 233.74 yay + se Nay 18, vee 260 American, Newark... 5 600,000} 224.83 ar.,’8r | 10 146 
. 200,000 139.70 uly, ot OV.27, St} 833 
j 200,000 266.56 *Aug.,. 81 8 | july 27,/81 203% American, Philadelphia..........- 100 400,000 | 260.24 | April,’8: 5 185 
} 153,000] 242.92 |*July,’8r | 10 |Nev. 2,81] 195 American Central, St. Louis-......-- 25 300,000] 183.43 |*July, ’81/| 20 120 
H | July, "80 , Armenia, Pittsburgh............--- 100 250,000 | 112.40 |* July, ’8: 4 105 « 
: 200,000 | 103.25 | JULY, SO, 5 | -nnn-n0e 105 
5 200,000} 322.04 |*July, 8t| 7% wocecese 200 Atlantic, Providence..........---.- 33K 200,000] 108.95 |*July, 81 3 oe 
: 300,000] 264.54 |*July,’81| ¢5 | Dec.10,’8:) 160 Boatmans, Pittsburgh.............- 50 250,000} 125.88 |*July,’81 | 10 152 
| 210,002 | 188,20 [eA rat : |Dec. e = 130 Commonwealth, Boston...........-. 100 500,070] 104.98 | April,’8: 3 92% 
250,00c | 152.89 js y, 81 |Aug.3 145 
; 300,000 | 100.49 | Jan., "77| 5 |Dec. 3,81) 60 Connecticnt. eee 100 1,000,000 128.77 ojuly. a 5 140% 
| | etroit, Detroit 3° 300,000} 203.61 ug., 81 5 116 
200,000} 186.54 tang Eo 3 Sg 10, a 160 NN Se 100 200,000} 172.69 | Apr.,’81| 5 we 
200,000] 148.30 uly, 1 17; 102 
1,000,000 | 225.6r |*July,"81| 7.35 | |Nov +30, "81) 247% Equitable, Providence. ......----.-- 10 300,000] 135.63 * july,’ 81 3 110 
Eagle 300,c00 | 300.39 |*Oct.,’8r | 7% |Dec. -14,'81] 240 Fire Association, Philadelphia. . 50 500,000} 342.23 mi .’8r | 20 650 
} eae City.- --| 100 200,000 | 137.03 | isqulys 8 tab |Dec.14,’81} 95 Firemans Fund, San Francisco 100 750,000} 108.26 |tJjuly, ’8: 3 125 
‘ xchange ....------- -| 30 200,010] 142.79 |*4AUg., 51) 5 | -------= 105 
' | . Firemens, Baltimore .........---.-- 18 378,000] 120.14 |*July, ’8: 6 144 . 
, eee 50 200,000| 166.59 |*July,’8:| 6 |Dec.13,781) 122 Firemens, Dayton 20 250,000} 120.12 |f July, 81| 2 150 
, Firemens-.--- Ee. a 204,000} 136.89 |*July,’8:| 5 |Nov. 2, 81] 7 Firemens, Newark 20 500,000} 218.92 | July, ’8x 6 Bet 
H Firemans Trust ...--..--- 10 150,000] 142.71 oS bd "8 | ; & |Mayas,’ 81] 114 . 
Franklin and Emporium.| roo 200,000] 172.71 |*July,’81| 6 | Nov.30,'82) 120 First National, Worcester -.......-- 100 200,000 | 107.08 |*Aug.,’81 3 100 
German American......- 100 1,000,000 | 225.61 * July, ’81 | 6 Nov.23,'81| 191 ee EEE 100 200,000 | 100.74 | ------ ° ian dian 
Germania ...------------ 50 1,000,000] 184.21 |*July,’82 5 |Sept.23'81| 160 Franklin, Philadelphia ..... Boh ie 100 400,000] 335.78 | tJuly, 8: © 530 
‘ 
Glens Falls 10 200,000] 366.04 |*July,’81/ 5 |May 16,’81) 200 German, Pittsburgh................ 50 200,000] 147.48 |*July, "8: 6 180 
oo a 200,00 | 164.53 |*July,’81| 5 |Oct. 19,'81| 125 Germania, Newar SS Girl > 200,000 | 105.22 | July, ’78 3 75 
Greenwich ... 25 200,000} 267.23 |*July,’81| 736 |Aug.t7,’81) 286 Girard, Philadelphia ..............- 100 300,900 | 282.33 |tJuly, ’8: 5 296 
ian .. .| 100 200,000 rege * july, ’81 3 |Dec.14,'81) 65 Hartford, Hartford.........-.-.-... 100 1,250,000 | 194.23 |*July,’8r/| 10 303 
Hamilton -- 15 150,coo | 188,83 sJuly,’ 81 5 |Sep. 12.8.) 140 : 
Hanover .....--.----. es-| 50 |2 1,000,000] 266.13 |*July,’8: 5 |Nov.29,'83) 158 es. Se. of Moots Amesian, ie. 10 2,000,000] 222.75 ojure’ rt 10 357% 
ns. Co. of the State of Pa., Phila...| 200 200,000] 219.81 uly, "8 5 171 
50 200,000 eo sfaiy’ = 5 \Nov. I, 7 7o Manufacturers, Boston ............. 100 500,000 164.97 April,’ 81 5 143% 
100 3,000,000 154.04 I 5 |\Vec. 1, 51 155 
50 500,000] 129.76 *July, 81 5 |Dec.15,’8t) 118 Mercantile, Cleveland............-- 20 200,000] 159.84 “July. "81 5 110 
50 200,000} 138.23 * july, "8r) 5 |Nov. 31,81] 00 Mercantile Marine, Boston -.......- 100 400,000 | 152.94 ay,’81| 5 145% 
100 200,000 ng 6 A 5 get. 191,81 7 Merchants Providence..... GIDE 50 200,000] 143.01 |* July, ’8: 3 110 
30 200,010] 251. ’ § |sept.2t 81) a55 | 
° a Merchants, Newark...............- 25 400,000} 209.98 |*July, ’8: 6 145 
Kings County. .---..-..- 20 150,000] 236.68 |* uly, ’81 10 |Aug. TI, *81| ars National. Baltimore 100 200,000 | “117.18 |*July "8x 5 117 
Knickerbocker ......-...| 40 280,000} 100.82 an., 79 5 OV. Oy, 81] 56 pe Oe Se 100 1,000,000} 170.04 |*July, ’81 6 143 
La Fayette......- me 150,000] 165.28 |* July, ’87 5 |Feb.21,’81| 133 
re Joweh SD 200,000] 115.35 7" (81 3% |Sept. 1,’81 80 ae 100 300,000] 153.06 | Apr., ’81 5 133 
OS Spee ae a 150,000] 105.12 | July, 4 Nov. 16,'81| 61 Newark City, Newark..........-..- 50 200,000} 160.09 | July, '8: 3% | 100 
Len: “island ae a 2 300,000 | 154.01 *July,’8: 5 \Dec.14, oi] 4120 Se Se ahi 250,000 | 234.2 an.,’81| 10 14 
is 5°. 34-27 | J ’ 5 
ee ,000 .52 | July, '80 Sept.2r"81] 6 New H hire, Manchester...... ’ st |* ’ 
oo yaaeamantaee ss | Syoreeo| sence [SNe.'St | § [Deccsgts] sce” | Secth Ameena’ Boston. ---2--~'| clo | Seeteen| sense] demdee| | 258 
+ ae dg and Builders ...| 100 200,000 x 196.31 a > 6 34, 81 141 Northwestern National, Milwaukee] 100 600,000] 134.20 |*July, 81) 5 130 
echanics .....-.--.--.-.- 5° 250,000 2'2.99 9,8 5 ec. 2, 81) x50 
Mechanics and Traders..| 25 200,000 217.60 sjuly, » 81 7 |Oct. 12,’81 oe Orient, Hartford 100 1,000,000} 136.52 |*July,’8x 7 120 
Mercantile -............- 50 200,000} 115.08 July, "81 4 |Aug.31,’81 84 Pennsylvania, ‘meee 100 400,000 | 321.22 | Mar. , 8x 5 175 
SE enenedeucuniends on v Y be 
Merchants .....-.-----.-- 5° 200,000] 172.69 |* July, ’8: 5 Dec. 6,°81t 125 ” + sacks’ Neate inside ’ a 
dMrpeliinn Plate Glass} 100 100,000 | 121.54 |*Juy.'82 5 |_June, "Bo 125 4 Peoples, Trenton 50 300,000] 164.48 | Jan., "8x 4 140 
Montauk 50 200,000 | 132.80 sduly. 8 5 |Dec.5,°81| 125 Phoenix, Hartford... ... 100 2,000,000 oa fOct.,’81| 3% | 216% 
ce.. Pca buiensinioe : we 200,000] 174.67 “July, = 7 |New. -18, ‘s 160 Prescott, Boston. -...-.-.-.-.-.-.2- 100 200,000] 155.87 | Apr.,’8x/ 5 125 
37 200,000} 160.77 uly, oF 5 eb. 2,81| 119 
6 New York and Boston.-| 100 200,000] 100.64 c Sept.21’81] 67% Peetnes asingen, Providence} 50 400,000} 123.26 |*July, 81 4 nn 
evere, ee 100 200,000 | 105.67 an,, 8: 4 3%, 
ew ee ae 25 300,000 | 249.19 ne: _ a Aug. -10, a oat Security, New Haven 50 200,000 ~" 2% peeeeee pas one 
‘ew Yo ee 100 300,000} 105.71 | Jan., ’81 3 ov.19,'81 7 
New York Equitable tom Go 210,000| 253.73 |*July,’82 5 Nov. 2,’81} 156 Shoe and Leather, Boston.-.....-.. 100 600,000 | 146.81 | April,’ 5 152% 
New York Fire 100 200,000| 149.35 |*Aug.,’8r s |Oct. 26,81) 115 ag é, Springs eld 100 1,000,000 | 136.19 |* July, Ss 5 162% 
Niagara.........--- 50 500,000] 223.67 |* July, 8x 7 |Nov.16,’81| 196% St. Paul, S 100 400,000| 139.62 r, uly, ’81 5 110 
Northern 100 250,000] 190.49 an., "80 110 Traders, Chicago 100 000 | 144.21 2 4 "81 2% 130 
3 500 4 uly, 
North River. 25 350,000] 128.71 |*Oct., "8x 4 Oct. 4,8: 110 Union, eee. Sa eS 10 500,000} 120.38 7 4 167% 
DEED veonssodvenea 25 200,000} 314.34 *July,’ 81| 1o |Dec.2,’81| 215 Union, San Francisco.............. 100 750,000 | 122,12 Ju y rf 127 
Park -| 100 200,000] 154.55 |*July,’8z 6 |Oct.31,’81} 126 United Firemens, Phi Philadelphia..... 10 200,000 | 112.42 | Sept.,’ é ose 
se — sot july. "8: 5 pe ws 120 Washington, Boston ......_. ----| 100 400,000 | 188.96 | Apr., bs 5 153 
Y 35-2! uly.’81| 10 ee,16,’81| 190 ‘ : 
50 | 1,000,000] 140.14 |*July,’8r} 5 |Dec.19,’81| 55 Canadian Companies Doing Business in New York, 
50 200,000] 119.54 |*July,’81 Nov. 23,, "81 af, , 
i! 100 300,000} 112.60 sjuly, Bs 5y | Nov.16,’81 3% British America, Toronto 50 $500,000 | $143.05 | June, 8: 10 150 
50 200,000} 161.75 |*Aug.,’81 ao Apackenae 130 Western, Toronto......... 20 400,000 | 175.27 |*July,’8z 15 210 
25 200,000 stents <fuly. "81 7 Get. 8,’81| 150 
} 50 200,000} 187.57 uly, "81 6.23 |Oct. 26,81} 130 Ps 
, + ' Second dividend declared this year. 
; ee | eaeee) Sa hey, Se) «Peg ee & Third dividend declored this year. Fourth dividend declared this year. 
i Exclusive of scrip dividend to partici . 
: ‘ .26 Fy onc vt may 
1 -_ 168.29 Fm a ry, ot ai oe 36 hn a 6 Has re-insured its outstanding risks and raved rom business. 
t 25 300,000 | 127.69 |*July,’8:| § |Dec.10,"8x 4 ¢ No dividend had been paid by the ae Be T and Boston since its organization in 1876 
i Pad 100,000 | 113.29 |*July,’8: ee = @ Devoted to insuring plate glass reakage exclusively. 
i te © arate ¢ With an additional SPvidend of See per a on the reserve fund. 
35 250/000 190.91 *July, ra: 5 |Dec.x4,’8x| 144% vA 0 before last pny ok ey 
+ so | guasol sgnay fag fs! 5 ieucel ae 45m Since capital increase the book value is reported at $167.68. 
i 50 20,000} 279.83 |*July,’81| 10 |May 4,’81| 22 B.—The above table contains a complete list to date of the jomt stock fire and fire 
adil P r 7 m..*. insurance companies of America authorized to do business in New York State. 
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